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Cahya Mata Sarawak Berhad

Weak Results from Two Key Segments

INVESTMENT HIGHLIGHTS
e PATAMI below the line

¢ Insipid cement and property segment’s contribution in PBT
e FYE18/FYE19 earnings forecast unchanged

e Altogether, we maintain our BUY recommendation with a TP
of RM4.62 per share

3MFY18’'s earnings below expectations. CMSB's 3MFY18 PATAMI
was above expectations at RM38.9m (+213.7%YoY) compared to the
preceding period. It earnings corresponded with 13.5% of ours and
13.8% consensus’ of full year forecast respectively.

Insipid contribution from cement and property segment. The
weak results culminates from the decrease of cement segment’s PBT of
RM6.5m (-55.2%YoY) added by property segment’s insipid PBT of
RM2.0m (-6.5%). The two key segments mentioned provided significant
impact to CMSB's bottom-line as development is still taking place in
Sarawak.

FYE18/FYE19 earnings forecast unchanged. Nevertheless, we
maintain our forecasts for FYE18/FYE19. Our earnings forecasts lagged
expectations due to the slower progress billings from Pan Borneo
Highway and slower order for aggregates. Considering that, we asses
that it is premature to revisit our earnings assumptions for FYE18/FY19.
It was quoted from the news that Sarawak’s Pan Borneo segment will
continue hence it is a good sign that recovery is expected in upcoming
quarters especially for cement and construction materials segment. This
is because demand for aggregates would increase incrementally.

Recommendation. Altogether, we maintain our BUY recommendation
with an SOP-based TP of RM4.62 per share. We have estimated that
sentiments for construction companies would be negative pending
announcements for big-ticket projects. Thus, we believe that the steep
selling in CMSB's shares suppressing its share price unveils the
opportunity to increase exposure.

Maintain BUY
Unchanged Target Price (TP): RM4.62
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INVESTMENT STATISTICS
Revenue 1651.7 1765.1 1660 1606.7 1904.2 1950
Operating profit 284 309 325.4 281.3 359.6 360.5
PATAMI 208.8 246.1 259.0 215.3 286.3 290.0
EPS (Sen) 0.21 0.23 0.14 0.20 0.19 0.19
EPS (Growth)(%) 1.2 9.4 -38 42.8 -5.3 0.0
PER 16.0 14.7 23.8 17.1 18.1 18.0
Div 3.5 3.5 3.5 3.5 3.5 3.5
Source: MIDFR
SOP VALUATION
Source: MIDFR
DAILY PRICE CHART
Cahya Mata Sarawak Bhd Last Price 3.42 -.13 volume  3.49M
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3MFY18 RESULTS
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DISCLOSURES AND DISCLAIMER

This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (23878-X). It is for
distribution only under such circumstances as may be permitted by applicable law.

Readers should be fully aware that this report is for information purposes only. The opinions contained
in this report are based on information obtained or derived from sources that we believe are reliable.
MIDF AMANAH INVESTMENT BANK BERHAD makes no representation or warranty, expressed or
implied, as to the accuracy, completeness or reliability of the information contained therein and it
should not be relied upon as such.

This report is not, and should not be construed as, an offer to buy or sell any securities or other
financial instruments. The analysis contained herein is based on numerous assumptions. Different
assumptions could result in materially different results. All opinions and estimates are subject to change
without notice. The research analysts will initiate, update and cease coverage solely at the discretion of
MIDF AMANAH INVESTMENT BANK BERHAD.

The directors, employees and representatives of MIDF AMANAH INVESTMENT BANK BERHAD may have
interest in any of the securities mentioned and may benefit from the information herein. Members of
the MIDF Group and their affiliates may provide services to any company and affiliates of such
companies whose securities are mentioned herein This document may not be reproduced, distributed
or published in any form or for any purpose.

MIDF AMANAH INVESTMENT BANK : GUIDE TO RECOMMENDATIONS
STOCK RECOMMENDATIONS
BUY Total return is expected to be >10% over the next 12 months.

Stock price is expected to rise by >10% within 3-months after a Trading Buy rating has been

URARIIEI 0 assigned due to positive newsflow.
NEUTRAL Total return is expected to be between -10% and +10% over the next 12 months.
SELL Total return is expected to be <-10% over the next 12 months.

Stock price is expected to 7/a// by >10% within 3-months after a Trading Sell rating has been

TRADING SELL assigned due to negative newsflow.

SECTOR RECOMMENDATIONS

POSITIVE The sector is expected to outperform the overall market over the next 12 months.
NEUTRAL The sector is to perform in line with the overall market over the next 12 months.
NEGATIVE The sector is expected to underperform the overall market over the next 12 months.



