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Magna Prima Berhad
Higher earnings in FY17

INVESTMENT HIGHLIGHTS

¢ FY17 earnings above expectation

¢ Higher earnings in FY17

¢ Earnings estimates revised upwards

¢ Maintain BUY with unchanged TP of RM1.59

FY17 earnings above expectation. Magna Prima FY17 core net
income of RM14.8m came in above expectation, making up 146% of
our estimates. The positive deviation is mainly due to faster-than-
expected progress billing. Comparison to consensus estimates is not
available due to limited research coverage. No dividend was
announced for the quarter.

Higher earnings in FY17. Magna Prima recorded core net income of
RM5.1m 4QFY17, bringing full year core net income to RM14.8m
(+232%yoy). Note that we have excluded provision of liquidated and
ascertained damages (LAD) and unrealised forex loss in our core net
income calculations. The higher earnings in FY17 is mainly due to
earnings recognition of residential project in Jalan Kuching, Desa
Mentari commercial project and sales of remaining completed units of
“The Istana” in Melbourne. Meanwhile, Magna Prima recorded new
sales of RM105m in FY17, while unbilled sales of RM40m provides
earnings visibility of less than one year.

Earnings estimates revised upwards. We revised upwards our
earnings forecast for FY18 by 7.6% to take into account of the faster
progress billing. We also introduce our earnings forecast for FY19.

Maintain BUY with unchanged TP of RM1.59. Our TP is
unchanged at RM1.59 despite the earnings upward revision as our TP
is based on RNAV. Our TP is derived based on 20% discount to fully-
diluted RNAV. We expect new property sales outlook for Magna Prima
to be stable, underpinned by its on-going projects namely The View
Residence in Shah Alam, Desa Mentari project in Old Klang Road and
Boulevard Business Park project in Jalan Kuching.
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INVESTMENT STATISTICS adjust core

Source: Company, MIDF Research

MAGNA PRIMA: 4QFY17 RESULTS SUMMARY

Revenue 10.4 -80% -79% 101.0 -29%
Operating profit 14.6 508% -331% 28.2 -68%
Pretax profit 11.3 -299% -213% 13.9 -81%
Net profit 13.3 -248% -263% 11.4 -74%
Core net profit 5.1 -368% 31% 14.8 232%
EPU (sen) 4.01 -248% -263% 4.00 -72%
Core EPU (sen) 1.5 -367% 31% 4.1 208%
Gross DPU (sen) 0.0 0% N/A 0.0 0%

Net Gearing (x) 0.4 5% 1% 0.4 5%
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Figure 6: RNAV
Remaining GDV (RM WACC Value (RM

Stake m) (%) m)
On-going projects
Boulevard Business Park 100% 142 10% 13.86
Desa Mentari 100% 56 10% 5.47
Future projects
The View Residence 100% 220 10% 19.61
Magna Suria 100% 1486 10% 121.35
Gasing Lifestyle 100% 658 10% 61.36
Kepong 2D 79% 141 10% 10.87
Unbilled sales 49 10% 4.78
Total 237.31
Shareholders’ funds (RM m) 604.56
Warrants proceed (RM m) 148.17
Total RNAV (RM m) 990.04
Fully-diluted enlarged share base (mil) 499.35
FD RNAV per share (RM) 1.98
Discount 20%
Target Price (RM) 1.59

Source: MIDF Research
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MIDF RESEARCH is part of MIDF Amanah Investment Bank Berhad (23878 - X).
(Bank Pelaburan)
(A Participating Organisation of Bursa Malaysia Securities Berhad)

DISCLOSURES AND DISCLAIMER

This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (23878-X) pursuant to
the Mid and Small Cap Research Scheme (“MidS") administered by Bursa Malaysia Berhad. This report
has been produced independent of any influence from Bursa Malaysia Berhad or the subject company.
Bursa Malaysia Berhad and its group of companies disclaim any and all liability, howsoever arising, out
of or in relation to the administration of MidS and/or this report. It is for distribution only under such
circumstances as may be permitted by applicable law.

Readers should be fully aware that this report is for information purposes only. The opinions contained
in this report are based on information obtained or derived from sources that we believe are reliable.
MIDF AMANAH INVESTMENT BANK BERHAD makes no representation or warranty, expressed or
implied, as to the accuracy, completeness or reliability of the information contained therein and it
should not be relied upon as such.

This report is not, and should not be construed as, an offer to buy or sell any securities or other
financial instruments. The analysis contained herein is based on numerous assumptions. Different
assumptions could result in materially different results. All opinions and estimates are subject to
change without notice. The research analysts will initiate, update and cease coverage solely at the
discretion of MIDF AMANAH INVESTMENT BANK BERHAD.

The directors, employees and representatives of MIDF AMANAH INVESTMENT BANK BERHAD may
have interest in any of the securities mentioned and may benefit from the information herein.
Members of the MIDF Group and their affiliates may provide services to any company and affiliates of
such companies whose securities are mentioned herein This document may not be reproduced,
distributed or published in any form or for any purpose.

MIDF AMANAH INVESTMENT BANK : GUIDE TO RECOMMENDATIONS
STOCK RECOMMENDATIONS

BUY Total return is expected to be >10% over the next 12 months.

Stock price is expected to rise by >10% within 3-months after a Trading Buy rating has been

HRADIRG B assigned due to positive newsflow.
NEUTRAL Total return is expected to be between -10% and +10% over the next 12 months.
SELL Total return is expected to be <-10% over the next 12 months.

Stock price is expected to 7fa// by >10% within 3-months after a Trading Sell rating has been

e assigned due to negative newsflow.

SECTOR RECOMMENDATIONS

POSITIVE The sector is expected to outperform the overall market over the next 12 months.
NEUTRAL The sector is to perform in line with the overall market over the next 12 months.
NEGATIVE The sector is expected to underperform the overall market over the next 12 months.



