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DEVELOPMENT 

• Dialog acquired 100% equity stake of Tarpon Systems for approximately RM5.5m.  

OUR VIEW 

• Additional arm for upstream. Dialog Group Bhd (Dialog) acquired the entire equity interest in Tarpon Platform 

Systems Malaysia Sdn Bhd (Tarpon) and all assets of Tarpon Systems Int II, LLC (TSIL) for a cash consideration of 

USD1.2m (approx. RM5.5m). The acquisition is on a willing buyer-willing seller basis, and purchase price will be 

funded by internally generated funds. 

• Tarpon’s expertise in upstream development. Tarpon provides engineering, construction, installation and 

maintenance services to upstream energy companies. TSIL owns intellectual property for marginal field production 

and development system. On closing and completion, Tarpon will be Dialog’s wholly owned subsidiary. Tarpon has 

paid-up share capital of RM1.4m comprising of 1.4m shares. 

• In line with upstream diversification. This acquisition is expected to generate long-term recurring income for 

Dialog. Due to Tarpon System’s low cost and rapid deployment, we believe this would increase possibilities for Dialog 

to not only develop its own fields, but also offer the service for reservoirs that otherwise would remain undeveloped.  

• Challenges on execution risks. While we do not foresee any near future risks on the acquisition and 

implementation process, the availability and cost of labour and materials, as well as political, economic and regulatory 

changes remains the challenge. Nevertheless, we opine that these factors can be mitigated through Dialog’s other 

ventures. 

• Acquisition is a fair move. Considering that Dialog’s expertise lies in the engineering and construction field within 

the upstream, midstream and downstream, in addition to its increasing diversification into the upstream, we believe 

this acquisition of a drilling service to add into its arsenal is a fair move. Tarpon Systems are also widely used for 

marginal fields which holds hydrocarbon that were usually missed by larger drilling operations. Providing the service 

to tap into these reservoirs at a lower cost could attract more customers to consider developing these fields. 

• We maintain our BUY call on Dialog, with a target price of RM3.28. Our target price is based on the PER 24.5x 

pegged on EPS24 of 13.4 sen. 
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INVESTMENT STATISTICS      

Income Statement 2022A 2023A 2024F 2025F 2026F 

Revenue 2,319.0 3,001.5 3,339.0 3,536.8 3,622.8 

EBIT 590.4 626.2 869.3 957.4 996.5 

Pretax Profit  550.3 553.9 834.3 922.4 960.5 

Profit After Tax 505.9 520.5 761.5 837.8 871.6 

PATAMI 508.0 520.5 756.5 834.8 869.6 

EPS (sen) 8.9 9.1 13.4 14.8 15.4 

EPS growth (%) -7.3% 2.0% 47.2% 10.4% 4.2% 

PER (x) 36.8 36.0 24.5 22.2 21.3 

Dividend per share (sen) 3.1 3.2 4.7 5.2 5.4 

Dividend yield (%) 0.9% 1.0% 1.4% 1.6% 1.6% 

Source: Company, MIDFR 

 

SHARE PRICE CHART 

 

Source: Company, Bloomberg, MIDFR 
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* ESG Ratings of PLCs in FBM EMAS that have been assessed by FTSE Russell in accordance with FTSE Russell ESG Ratings Methodology 

 

 

MIDF RESEARCH is part of MIDF Amanah Investment Bank Berhad (197501002077 (23878 – X)). 

(Bank Pelaburan) 

(A Participating Organisation of Bursa Malaysia Securities Berhad) 

 

DISCLOSURES AND DISCLAIMER 

This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (197501002077 (23878 – X)) for distribution to and use by its 

clients to the extent permitted by applicable law or regulation. 

Readers should be fully aware that this report is for information purposes only. The opinions contained in this report are based on information 

obtained or derived from sources that MIDF Investment believes are reliable at the time of publication. All information, opinions and estimates 

contained in this report are subject to change at any time without notice. Any update to this report will be solely at the discretion of MIDF 

Investment.  

MIDF Investment makes no representation or warranty, expressed or implied, as to the accuracy, completeness or reliability of the information 

contained therein and it should not be relied upon as such. MIDF Investment and its affiliates and related BNM and each of their respective 

directors, officers, employees, connected parties, associates and agents (collectively, “Representatives”) shall not be liable for any direct, 

indirect or consequential loess, loss of profits and/or damages arising from the use or reliance by anyone upon this report and/or further 

communications given in relation to this report. 

This report is not, and should not at any time be construed as, an offer, invitation or solicitation to buy or sell any securities, investments or 

financial instruments. The price or value of such securities, investments or financial instruments may rise or fall. Further, the analyses 

contained herein are based on numerous assumptions. This report does not consider the specific investment objectives, the financial situation, 

risk profile and the particular needs of any person who may receive or read this report. You should therefore independently evaluate the 

information contained in this report and seek financial, legal and other advice regarding the appropriateness of any transaction in securities, 

investments or financial instruments mentioned or the strategies discussed or recommended in this report. 

The Representatives may have interest in any of the securities, investments or financial instruments and may provide services or products to 

any company and affiliates of such BNM mentioned herein and may benefit from the information herein.  

This document may not be reproduced, copied, distributed or republished in whole or in part in any form or for any purpose without MIDF 

Investment’s prior written consent. This report is not directed or intended for distribution to or use by any person or entity where such 

distribution or use would be contrary to any applicable law or regulation in any jurisdiction concerning the person or entity. 

MIDF AMANAH INVESTMENT BANK: GUIDE TO RECOMMENDATIONS 

STOCK RECOMMENDATIONS 

BUY Total return is expected to be >10% over the next 12 months. 

TRADING BUY 
Stock price is expected to rise by >10% within 3-months after a Trading Buy rating has been assigned due to positive news 
flow. 

NEUTRAL Total return is expected to be between -10% and +10% over the next 12 months. 

SELL Total return is expected to be <-10% over the next 12 months. 

TRADING SELL 
Stock price is expected to fall by >10% within 3-months after a Trading Sell rating has been assigned due to negative news 
flow. 

SECTOR RECOMMENDATIONS 

POSITIVE The sector is expected to outperform the overall market over the next 12 months. 

NEUTRAL The sector is to perform in line with the overall market over the next 12 months. 

NEGATIVE The sector is expected to underperform the overall market over the next 12 months. 

ESG RECOMMENDATIONS* - source Bursa Malaysia and FTSE Russell 

☆☆☆☆ Top 25% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell 

☆☆☆ Top 26-50% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell 

☆☆ Top 51%- 75% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell 

☆ Bottom 25% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell 


