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BANKING Upgrade to POSITIVE

(Previously NEUTRAL)

Apr-24 Banking Stats: Loan Growth Momentum Resilient

KEY INVESTMENT HIGHLIGHTS

e A (1) Loan growth momentum continues to build

e V¥V (1) Sequential quarter contraction seen in deposits, mostly driven by CASA by business depositors

e » (1) Both conventional and Islamic FD rates remain flattish, (2) Not much change to system GIL ratio
(though some segments see action), (3) Leading indicators flattish

o Upgrade to POSITIVE call: Initial expectations of a tough CY24 sector situation have been assuaged by
more positive guidance in the latest results briefings

IRl I Banks have confirmed that initial worries concerning  COMPANY IN FOCUS

VI Elrdll CY24's performance were overblown. Hence, we

upgrade our call premised on a stronger topline and Public Bank

balance sheet growth outlook. Maintain BUY | Unchanged Target price: RM4.25

i '8 As a fallback, most banks remain solid dividend Ffze @ L Uiy A02ne sl
picks. But several players remain undervalued, due  ° 3';’;2:’%53::5 :;Escrtﬁufr:l’;\'(?frovmg'
to negative sentiment-related reasons or initial o S e G B T '
expectations of a weaker sector performance in

(Glick s Share price chart
Core 1. A COF should continue to improve — while loan yield
Themes compression is not expected to be mild for now. A

2. A Llarge-scale infrastructure projects to drive business A "-‘L
loans in 2HCY24, while retail pipeline remains resilient. A p\lﬁr\,"w""-ﬂ” T, .

3. A NOII outlook is attractive, with better investor VAV RAVC W 2
demand, strong loan growth and large projects as retail P ) j v :
and wholesale drivers. v Ry

4. > CASA and deDOSIt OUtIOOK will Vary between banks’ ||\\?I‘n||.“||u||hh.|Hll\\lll\‘\mml:“‘rilml;l‘\I|I\H||‘\||m|II‘\||.\\||H||I|“:IIM Hlm‘\llhhlmhlmlllhlu\m‘J\Im\lllH||M|||Ih|||h||MMH"\Hhhl!l‘!\||HM‘\.H||\‘||H‘I||H‘(:\|H
but initiatives by the government and BNM are bolstering R R : E—
local liquidity outlook.

5. » Sector valuations are less attractive than last year, HL Bank
but buying opportunities exist. Maintain BUY | Unchanged Target price: RM21.38

. = - " . Price @ 31 May 2024: RM19.26
Side 1. » While GIL ratios should continue creeping up, asset « CIR s still among best in industry.
Themes quality and NCC are largely normalised — with some o Asset quality among the best.
banks still guiding for large recoveries. e While BOCD's earnings are expected to moderate, it
2. V Steep OPEX inflation likely to persist, due to wage remains a solid growth driver.
adjustments.
Share price chart
A Loan growth +6.1%yoy / +0.1%mom ——
Slight contraction in business loans — likely due to festive I
season effects. Sy y Lo
‘ \r\.ﬂ"l‘ L.ﬁﬁ-«f".‘ .""I\| - : “";WI\”JL‘UJ‘I"J""‘r\‘u,-‘g‘ I“‘W"\\ -
e A Retail loans: +8.0%yoy / +0.5%mom WI‘ .~ I\l - Wy 1 '
e Some contraction was seen in unsecured loans — but other LV".‘”{‘W"”‘”L Mﬂ""“'*,;' :
drivers remained resilient. Wi|||||NM“.I.\M|||‘.M|Mu..l.u \‘ImmPal.mlu‘.|||.|.\hI|"\\I||I|‘HH|“{\\\\...|.\\‘\\....;‘\\\|.|..J\\\\|I|i|_f\\||||llm‘||.|..\m ..m..ul‘\PLlu‘\1'!|I|n‘\\|ju...‘\\..||.||\u..||||lm..ll|.|‘\r'| :
e » Business loans: +4.0%yoy /-0.4%mom
e Working capital loans took a slight tumble on a sequential Analyst
Samuel Woo

month basis — but it has always been inconsistent. samuel.woo@midf.com.my
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Leading indicators
Approval and application volumes were almost identical to that of last month.

e Approval rate: 51%.

V¥ Deposits +5.1%yoy / -0.3% mom
Decline on a sequential-quarter basis was due to CASA contraction, mostly from the business side.

o FD growth: +3.4%yoy / +0.3% mom
e V CASA growth: +6.7%yoy / -1.2% mom

e Loan/Deposit ratio: 90.3%.
e This figure has risen again (from 89.9% last quarter), as loan growth outstrips deposit growth this month.

GIL ratio 1.63% / +1bps mom
Major deteriorations seen on business end.

¢ A Notable deteriorations, mom: Working cap +6bps, Construction +11bps.
. Notable improvements, mom: Securities: -5bps.

Interest rates
Trend and drivers/decliners

o FD rates (Conv.): Flattish.
o FD rates (Isl.): Minor movements, mostly toward the lower end.

Have a look at:

1. Working capital and construction applications have picked up once again. This comes following a slow
couple of months. Most banks were guiding for a stronger 2HCY24 for business loans — current leading indicators are
implying a push towards that direction.

2. After stagnating, sector CASA levels have declined once more. Since Nov-23, the sector CASA ratio has
remained at the 31.0-31.2% level range. Apr-24 has seen it decline to 30.8% -- though it could either be due to a
seasonal effect (excessive spending during Hari Raya) or an indicator that remaining at the >31.0% level was never
sustainable. Demand deposit declines mainly came from business and government depositors, with sector saving
deposit volumes flattish.

3. V Expect significant activity on business GILs end. Last quarter, some banks reported a slew of SME and
corporate impairments. We expect this trend to persist in 2QCY24. We are already seeing a significant sequential
month uptick in construction and working capital impairments — though the prospect of recoveries and writebacks
remain very large.

Upgrade to POSITIVE call. (Our comprehensive list of sector drivers is on the first page). We have become positive
once again, largely due to (1) Local COF situation outlook is improving, bolstered by government and BNM initiatives to
preserve liquidity in the economy, (2) Retail loan yields remaining resilient, while loan pipeline is still strong — hence we are
not expecting any slowdown in take-up until at least next year, (3) Positive market sentiment should drive NOII via retail
fee income component.

Top downside risks include:
1. Slowdown to global economy.
2. Sharp asset quality deterioration persists.
3. Lending yields continue to compress, adding pressure to NIMs.

Top Picks: Public Bank (BUY, TP: RM4.25) and HL Bank (BUY, TP: RM21.38). (Our comprehensive list of sector
picks is below).
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PEER COMPARISON TABLE

Bank | Rec

MAY NEUTRAL 9.93 10.03 1.0 1197 123  1ls| l1.2] 12| loa| dos| |es5[ |70
BUY 6.84 7.47 48 731 Jo7[ Jea[ |a1o[ J1o[ do7[  dos| | s5[ | 58
4.10 478 16.6 796 abh7[  ahal 4| B3| 1bo[ 120 | as[ | as
5.49 6.06 104 235 |82 | 77[ ] or[ ] o7[ Jea[ Jes[ Jr2[ |7s
19.26 21.38 11.0 395  |os[ o2 J11[ Jao[ aha[  dho[ | se6[ | as
17.02 20.94 230 193 | e6[ | e1[ | o7[ ] oe6[ dos[ o3[ ]| s31[] as
425 475 118 1a1[ | 7o[ | 7s[ | o7[ ] o7[ |so[ Jso] | s1[ |eo
251 2.88 14.7 56 |oa[ Jes[ | o7[ ] o7] |so[ ]83[ |eof[ |e1
252 1.82 -27.8 58| an7[  ah2[ ] os[| os[ ] aa[ | aa[] 25[] 26
3.87 4.28 105 6o |82 | 77[ ] os[ | o7[ Jes[ Jes[ | ss[ | s9
Simple avg (ex-HLFG) 9.9 9.3 0.9 0.9 9.4 9.5 5.1 5.5

Weighted avg (ex-HLFG) 10.9 10.2 1.1 1.1 10.5 10.7 54 5.8
*Closing prices from 31 May 2024.

"AMMB, ABMB uses FY25F/26F values.

Source: BNM, MIDFR
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A. SYSTEM LOAN & CONSTITUENTS

Visualisation tables here: (link)

Fig 1: Core Figures & Forecasts
yoy Growth rates (%)

Apr-24| Mar-24 Feb-24

Total loans 6.1 6.0 5.8
Retail loans 8.0 7.9 8.0
Business loans 4.0 3.9 3.4
SME* - - 8.0

Deposits +repo 5.0 5.0 4.0

Total deposits 5.1 5.0 4.0
CASA 6.7 6.6 4.6
FD 3.4 3.6 4.3

Total provisions -54 -54 -5.4

Total GIL -2.9 -1.5 -1.4

Leading indicators

3MA applications -4 1 17
Retail -5 -0 15
Business -3 3 20

3MA approvals -5 0 25
Retail -7 -2 22
Business -3 3 27

Apr-24| Mar-24 Feb-24

Interest spread” 2.68 2.68 2.66
Loan approval rate 51 52 46
SME approval rate* - - 44
GIL ratio 1.63 1.62 1.64

SME GLL ratio* - - 2.99
LLC ratio 92 92 92
CASA ratio 30.8 31.1 31.2
Loan/Deposit ratio 90.3 89.9 90.0
Liquidity coverage ratio 152 150 154
CET1 145 14.6 14.6
Tier 1 Capital 15.0 15.1 15.1
Total Capital 18.1 18.3 18.2

*SME data until Feb-24
AConventional interest rates not released this month

Source: BNM, MIDFR
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mom Growth rates (%)
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Fig 2: yoy System loans
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Source: BNM, MIDFR

Fig 4: Loan breakdown by type

100%
12.8% 12.5% 1n.7% na% W Residential prop
7.3% 7.3% 7.4% g%
75% 95% 9.4% 9.7% 10.1% W Non-residential

prop

22.3% 22.7% 22.4% 22.1% Working capital

11.9% n.9% Hire purchase

Unsecured
Others

Apr-21 Apr-22 Apr-23 Apr-24

Source: BNM, MIDFR

Fig 6: Retail loan constituents
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Fig 3: mom System loans
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Fig 5. Retail & business loan growth
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Fig 7: Business loan constituents
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Fig 8: Loan growth of other sectors Fig 9: Residential loans by segment
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Fig 10: Credit card purchases Fig 11: Monthly loan disbursements
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B. LEADING INDICATOR TRENDS

Heatmaps visible here: (link)

Fig 12: Monthly applications & approvals Fig 13: System & SME approval rates
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Fig 14: Loan applications (3-mth average)
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Fig 16: Retail loan indicators
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Fig 15: Loan approvals (3-mth average)
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Fig 17: Business loan indicators
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C. DEPOSITS & LIQUIDITY

Heatmaps visible here: (link)

Fig 18: yoy System deposits
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Fig 19: LCR, LDR & LTF ratio
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Fig 20: Deposit breakdown by type Fig 21: Deposit breakdown by holder
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Fig 22: CASA ratio and yoy growth Fig 23: mom CASA growth
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Fig 24: CASA ratio by holder Fig 25: FD ratio and yoy growth
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Fig 26: FD by maturity brackets and yoy growth Fig 27: FD by maturity brackets (% Proportion)
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Fig 28: FD by depositor
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D. ASSET QUALITY & PROVISIONING
Heatmaps visible here: (link)
Fig 29: System gross impaired loans Fig 30: Segmental GIL ratio changes
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Source: BNM, MIDFR

Fig 31: System, Retail, Business GIL ratios
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Fig 33: Business GIL ratios
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Fig 35: Provisions & loan loss coverage
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Fig 32: Retail GIL ratios
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Fig 34: GIL ratios of other sectors
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Fig 36: LLC & GIL ratio relationship
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E. INTEREST SPREAD AND CAPITAL

Heatmaps visible here: (link)

Fig 37: Interest spread, OPR, SRR
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Fig 39: Weighted avg Conv. FD rates by bracket
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Fig 41: Capital ratios
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Fig 38: mom Changes in Interest spreads
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Fig 40: Weighted avg Isl. FD rates by bracket
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Fig 42: Bond/Sukuk issuances
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F. SERIES OF VISUALISATION TABLES

Fig 43: System loans

(RM tr) (Yomom) (%yoy) (%mom) total (%yoy) (%om om) total

May-22 ] ) ] 52.4 476
Jun-22 52.4 47.6
Jul-22 6.9 0.5 525 4.7 0.1 47.5
Aug-22 7.4 0.6 52.4 6.1 0.8 47.6
Sep-22 7.5 0.7 52.5 83 0.5 47.5
Oct-22 7.2 0.6 52.4 57 0.7 47.6
Nov-22 7.1 0.6 52.8 3.8 -0.9 47.2
Dec-22 6.8 0.7 52.8 4.4 0.7 47.2
Jan-23 6.8 0.5 53.2 2.9 -0.9 46.8
Feb-23 6.9 0.4 53.2 3.2 0.4 46.8
Mar-23 6.9 0.6 53.3 29 0.3 46.7
Apr-23 6.9 0.5 535 2.0 -0.5 46.5
May-23 7.1 0.5 535 2.3 0.5 46.5
Jun-23 7.0 0.6 53.7 1.4 -0.2 46.3
Jul-23 7.1 0.6 54.0 0.9 -04 46.0
Aug-23 7.4 0.8 54.0 0.6 0.5 46.0
Sep-23 7.5 0.8 54.0 0.9 0.8 46.0
Oct-23 7.7 0.7 54.3 -0.0 -0.2 45.7
Nov-23 7.7 0.7 54.2 1.7 0.9 45.8
Dec-23 7.7 0.7 54.0 2.6 15 46.0
Jan-24 7.9 0.8 54.3 3.3 -0.3 45.7
Feb-24 8.0 0.4 54.3 3.4 0.5 45.7
Mar-24 7.9 0.5 54.2 3.9 0.7 45.8
|_Apr-24 8.0 05 54.4 4.0 -0.4 45.6|

Source: BNM, MIDFR

Fig 44: yoy Loan growth by purpose

property Ioans capltal property

May-22 -6.0
Jun-22 6.9 5.4 7.3 7.2 2.8 -5.6 7.6
Jul-22 7.2 6.3 6.8 6.9 3.4 -6.0 6.7
Aug-22 7.5 8.1 6.6 9.3 3.7 -4.3 6.8
Sep-22 7.4 8.7 6.4 8.5 3.3 -3.0 5.0
Oct-22 7.3 85 5.8 8.6 3.7 -0.5 3.9
Nov-22 7.3 8.1 5.3 55 3.7 -0.7 0.9
Dec-22 6.9 7.6 5.9 6.1 4.0 -3.0 3.2
Jan-23 6.8 7.8 55 3.8 3.8 -1.6 0.4
Feb-23 6.9 8.1 5.8 45 3.8 -0.9 -1.3
Mar-23 6.8 85 55 4.9 41 -0.5 -3.6
Apr-23 6.6 8.4 6.2 3.2 3.9 -0.1 -5.4
May-23 6.7 8.9 6.5 3.7 4.0 0.5 -6.4
Jun-23 6.8 8.8 6.2 1.7 4.2 0.5 -7.5
Jul-23 6.9 8.9 6.1 1.5 4.1 -0.9 -8.2
Aug-23 7.1 9.1 6.3 0.4 4.8 -0.4 -9.8
Sep-23 7.2 9.0 6.9 1.1 51 -0.7 -11.2
Oct-23 7.4 9.4 6.8 0.2 4.7 -1.3 -12.8
Nov-23 7.3 9.7 7.0 31 4.9 0.8 -12.3
Dec-23 7.3 9.7 7.2 4.7 4.9 3.1 -12.3
Jan-24 7.4 10.2 7.6 4.7 5.0 5.8 -12.0
Feb-24 7.5 10.4 7.3 5.1 5.2 4.3 -11.5
Mar-24 7.5 10.1 7.3 4.9 5.6 5.5 -10.7
| Apr-24 7.7 10.0 6.6 47 5.9 5.8 -10.3|

Source: BNM, MIDFR
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Fig 45: mom Loan growth by purpose

property Ioans capltal property

May-22 -0.0
Jun-22 0.6 0.8 3.4 1.1 0.3 0.5 -O.l
Jul-22 0.5 0.5 41 -0.5 0.2 15 0.3
Aug-22 0.5 0.8 4.6 1.9 0.3 -0.0 0.5
Sep-22 0.6 0.8 4.8 0.1 0.4 0.9 0.7
Oct-22 0.6 0.5 5.0 11 0.7 0.7 -0.3
Nov-22 0.7 0.7 5.1 o7/ 0.3 -0.8 -0.2
Dec-22 0.6 0.7 5.9 0.7 0.5 -2.6 1.0
Jan-23 0.6 0.8 1.7 -1.1 0.1 -0.1 -2.4
Feb-23 0.4 0.5 1.3 1.1 0.1 0.4 -1.7
Mar-23 0.5 11 14 0.9 0.9 -0.3 -1.9
Apr-23 0.3 0.8 3.0 -0.9 -0.0 -0.0 -1.5
May-23 0.5 0.6 3.4 0.8 0.3 0.5 -1.0
Jun-23 0.6 0.8 4.1 -0.7 0.5 0.6 -1.3
Jul-23 0.7 0.6 4.5 -0.7 0.1 0.0 -0.4
Aug-23 0.7 1.0 5.3 0.8 0.9 0.6 -1.2
Sep-23 0.7 0.7 6.2 0.8 0.7 0.6 -0.9
Oct-23 0.8 0.9 6.1 0.3 0.3 0.1 21
Nov-23 0.6 0.9 6.4 11 0.5 1.3 0.3
Dec-23 0.6 0.7 7.2 2.3 0.5 -0.4 1.0
Jan-24 0.7 1.2 6.2 -1.0 0.3 2.4 -2.0
Feb-24 0.5 0.7 2.2 14 0.2 -1.0 -1.1
Mar-24 0.6 0.8 1.8 0.8 1.2 0.8 -1.0
[ Apr-24 0.5 0.8 1.4 -1.1 0.3 0.3 -1.2)

Source: BNM, MIDFR

Fig 46: Loan applications & approvals (3MA)

Applied (3MA) Growth Growth| Approved (3MA) Growth Growth
(RM b) (% yoy) (%mom) (RM b) (% yoy) (Yomom)

May-22 1125 262 56.1 59.8 11.9
Jun-22 114.4 411 1.7 60.5 84.1 7.8
Jul-22 119.2 60.5 42 62.4 88.2 3.1
Aug-22 128.6 69.0 7.9 70.9 93.2 136
Sep-22 126.6 533 1.6 70.8 64.3 -0.2
Oct-22 119.9 316 5.3 70.3 47.0 -0.7
Nov-22 112.1 10.1 -6.5 63.6 27.9 -9.6
Dec-22 103.0 5.3 8.1 57.0 8.7 -10.4
Jan-23 94.2 SR -8.6 50.0 -0.5 -12.3
Feb-23 95.6 11 15 483 5.0 -3.4
Mar-23 109.5 9.5 145 55.0 21.6 13.9
Apr-23 115.3 8.5 5.3 58.4 16.3 6.1
May-23 121.4 7.9 5.3 63.5 13.2 8.8
Jun-23 114.9 0.4 5.4 60.4 -0.2 -4.9
Jul-23 1218 2.2 6.0 64.6 35 6.9
Aug-23 125.6 2.3 3.1 65.7 -7.3 17
Sep-23 1318 4.1 5.0 69.4 -1.9 5.6
Oct-23 1375 14.6 43 74.3 5.6 7.0
Nov-23 128.9 15.0 -6.3 717 12.7 -35
Dec-23 1245 20.9 -3.4 73.6 29.2 2.7
Jan-24 117.4 24.7 5.7 66.9 33.9 -9.1
Feb-24 112.1 17.2 -45 60.2 24.6 -10.1
Mar-24 111.1 15 -0.9 55.2 0.4 -8.2
| Apr-24 110.6 4.1 -0.5 55.4 5.1 0.3]

Source: BNM, MIDFR
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Fig 47: Loan approval rates

System loans Retail loans| Business loans SMEloans*
(%) (%) (%) (%)

May-22 537 [ 438 [ Jess [ 1552
Jun-22 I_I 545 [ | 445 676 | 1583
Ju-22 ] 494 [ 1 465 [ ] 521 [ 1 530
Aug-22 [ lex7 [ 1 463 | 793 | 62.9
Sep-22 [ | 568 C 1 45.1 [ 1688 [ 1571
Oct-22 | | 569 [ | 451 | |69.0 | 58.0
Nov-22 [ | 564 [ | 443 [ 1697 [ | 482
Dec-22 || 523 [ ] 446 [ 1 630 [ 1 532
Jan-23 || 499 [ ] 439 [ | 579 [ ] 433
Feb-23 [ ] 495 [ 432 [ ] 574 [ | 482
Mar-23 [ | 511 [ 1 462 [ ] 5710 [] 42.6
Apr-23 | | 513 [ ] 473 [ 563 [ | 491
May-23 [ | 545 [ | 463 [ | 642 [ | 534
Jun-23 [ | 516 |1 467 [ 576 | 643
u-23 [ 1 529 [ | 455 [ ] 612 [ 1557
Aug-23 [ 1 s25 [ | 474 [ 1 575 [ | 43.1
Sep23 [ 1 527 [ ] 455 [ 1 587 [ ] 45.9
Oct23 [ | 568 [ | 453 [ ler7 [ 617
Nov-23 [ 1 576 [ |1 466 [ 1706 [ 1 549
Dec-23 | 633 | 513 | 8ol1 | 60.0
Jan-24 || 501 || 430 [ 1 5921 [ | 47.4
Feb-24 [} 461 [ ] 445 [ 480 [ 43.9
Mar-24 | | 522 [ 435 [ | 633 -
[ Apr24 | | 5.2 | | 455 [ | 582 ]

*SME data until Feb-24
Source: BNM, MIDFR

Fig 48: yoy Loan application growth (3MA) by purpose

Retail (%) Business (%)
Residential Passenger Unsecured Working Non-residential Construction Securities
property car loans capital property

May-22 [ ] 16 (1 40 [ 14 | 63 | | 20
Jun-22 [ 1 30 [ 1 88 | 23 | 61 | | 30 u 57 D 9
Jul-22 [ a7 | |188 | | 42 | 76 | | 36 [l I 11
Aug-22 | 64 | 266/ | 63 | |56 | 54 [ 231 I 5
Sep-22 [ 140 [ 1 135 | 65| | | 52 | 46 [ 215 =1l
Oct-22 1] 14 1 46 | | 48 [ 1 36 | | 36 [ ] 137 I -2
Nov-22 [ -12 o [ 25 [ 1 44 [ 1 15 1 64 O -18
Dec-22 ] 24 | -12 ] 13 [ | 25 I 2 1 26 O -24
Jan-23 [ | 28 | 11 O 9 1 g [l -6 [ ] 51 [ -31
Feb-23 I -14 | 4 [ 15 1 7 ] 14 1 62 I -5
Mar-23 f -4 {l 15 [ 20 1 8 | | 32 [ 1 87 O -12
Apr-23 I 3 I 2 [ 19 i -4 | | 33 ] 38 I -9
May-23 [ il ] 9 [ 22 I -6 | | 32 ] 47 [ 7
Jun-23 O -10 1 ] 19 I -4 1 23 1 ] -27
Jul-23 I -5 | 7 1 21 | 2 1 25 [l -3 [ -30
Aug-23 O -8 o [ 13 | 3 1 14 [ -50 =l
Sep-23 I 2 | 4[] 10 I -6 | | 33 O -39 [ oa
Oct-23 { 5 I 11 ] 11 | 5 | | 41 I -13 | 105
Nov-23 {1 9 [l 20 [ 8 I 3 | 45 1 27 [ 56
Dec-23 (1 13 [ 25 [ 1 39 1 7 [ 1 28 [ 34 [l 24
Jan-24 [ ] 19 [ 30 | | 39 (] 14 | | 37 1 19 [ a2
Feb-24 { 7 { 19 [ 34 1] 6 [ 1 18 {1 22 [ 1 49
Mar-24 [ -4 1 0 | 1 i -8 ] 10 [ -5 1 8
[ Apr-24 0 -9 1 0 [ 12 0 ] 5 [ -25|

Source: BNM, MIDFR
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Fig 49: yoy Loan approval growth (3MA) by purpose

property Ioans caprtal property

May-22
Jun-22 48 104 39 144 95 113 19
Jul-22 64 207 62 75 85 233 22
Aug-22 86 335 89 86 92 245 0
Sep-22 66 169 88 51 52 260 -9
Oct-22 32 65 59 54 57 155 1
Nov-22 -2 13 32 45 34 131 30
Dec-22 -19 -1 16 17 33 55 26
Jan-23 -23 -4 10 13 8 51 -1
Feb-23 -9 9 17 -1 12 74 -15
Mar-23 10 18 21 29 17 110 -15
Apr-23 10 14 19 4 23 106 -11
May-23 6 14 21 6 33 72 0
Jun-23 -5 4 22 -12 32 22 -16
Jul-23 -2 7 26 14 30 -33 -25
Aug-23 -5 -6 24 -22 17 -45 -35
Sep-23 0 -2 17 -12 10 -52 21
Oct-23 8 5 18 -17 7 -21 70
Nov-23 11 15 17 -5 9 -12 62
Dec-23 11 19 107 11 7 19 69
Jan-24 14 25 111 17 22 38 64
Feb-24 3 13 101 22 22 34 69
Mar-24 -6 2 4 = 21 -4 10
[ Apr-24 -10 -6 3 -5 16 -24 -15)

Source: BNM, MIDFR

Fig 50: System deposits

Total deposits Growth Growth L/Dratio
(RM b) (% yoy) (Y%om om) (%)

May-22 2,248 89.2
Jun-22 2,266 6.6 0.8 89.3
Jul-22 2,269 6.2 01 89.5
Aug-22 2,298 7.5 1.3 89.0
Sep-22 2,333 7.4 15 88.7
Oct-22 2,342 8.3 0.4 89.0
Nov-22 2,331 5.9 -0.5 89.3
Dec-22 2,354 5.9 1.0 89.5
Jan-23 2,361 7.0 0.3 89.4
Feb-23 2,400 75 1.7 88.4
Mar-23 2,398 7.0 -0.1 89.1
Apr-23 2,387 6.4 -0.4 89.5
May-23 2,399 6.7 05 89.5
Jun-23 2,400 5.9 0.0 89.6
Jul-23 2,389 5.3 -0.5 90.1
Aug-23 2,403 4.6 0.6 90.4
Sep-23 2,433 43 1.2 90.3
Oct-23 2,443 4.3 0.4 90.1
Nov-23 2,454 5.3 0.4 90.5
Dec-23 2,486 5.6 1.3 90.1
Jan-24 2,484 5.2 -0.1 90.0
Feb-24 2,497 4.0 05 90.0
Mar-24 2,518 5.0 0.8 89.9
| Apr-24 2,506 5.0 -0.5 90.3|

Source: BNM, MIDFR
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Fig 51: CASA & FD ratios

CASA Growth Growth CASA ratio Growth Growth FDratio
(RM b) (% yoy) (Yomom) (%) (R b) (% yoy) (% mom) (%)

midi 5

Tuesday, June 04, 2024

May-22 729 -13 333 981 44.8
Jun-22 734 8.8 0.7 333 988 3.0 0.7 44.8
Jul-22 724 6.7 -1.4 328 998 35 11 453
Aug-22 721 6.1 -0.3 323 1,006 5.0 07 45.0
Sep-22 715 37 -0.9 317 1,016 4.9 1.0 45.0
Oct-22 715 45 0.1 317 1,018 5.0 0.2 45.1
Nov-22 713 13 -0.3 317 1,023 5.2 0.4 45.4
Dec-22 708 0.9 -0.7 313 1,041 6.5 18 46.0
Jan-23 705 -0.2 -0.5 312 1,035 6.1 -0.5 458
Feb-23 712 -0.2 1.0 31.0 1,047 7.2 11 456
Mar-23 701 -1.8 -1.6 306 1,067 8.9 19 46.7
Apr-23 692 -6.4 -1.3 304 1,072 10,0 05 47.1
May-23 693 -4.9 0.3 303 1,081 102 0.8 47.2
Jun-23 703 -4.2 14 30.7 1,081 9.5 0.1 472
Jul-23 693 -4.2 -1.4 304 1,084 8.6 03 475
Aug-23 705 -2.3 1.7 30.8 1,078 7.2 -0.6 47.1
Sep-23 710 -0.7 0.7 30.7 1,085 6.8 07 47.0
Oct-23 716 0.1 0.9 30.8 1,080 6.1 -0.5 46.5
Nov-23 722 1.2 0.8 310 1,080 5.6 -0.0 46.3
Dec-23 734 37 1.7 31.0 1,081 3.9 0.1 457
Jan-24 741 5.1 0.9 312 1,080 43 -0.1 455
Feb-24 744 4.6 05 312 1,002 43 11 4538
Mar-24 747 6.6 0.4 311 1,106 36 13 46.0
| Apr-24 738 6.7 1.2 30.8 1,109 34 0.3 46.3]

Source: BNM, MIDFR

Fig 52: Impaired loans and loan loss coverage

Impaired loans Growth GIL ratio| Total provisions LLC ratio
(RM b) (%mom) (%) (RM b) (%)

May-22 1,954.1 1.79 35.0 100
Jun-22 1,967.0 0.7 1.79 35.1 i00
Jul-22 1,973.8 35 1.85 35.2 9
Aug-22 1,987.8 0.2 1.84 355 97
Sep-22 1,999.3 -0.4 1/82 35.4 97
Oct-22 2,012.0 0.8 1/82 355 97
Nov-22 2,010.4 0.3 1.83 36.1 98
Dec-22 2,024.6 -5.2 1.72 34.1 98
Jan-23 2,021.2 0.4 1.73 343 98
Feb-23 2,028.4 21 1.76 34.4 96
Mar-23 2,037.7 -0.6 1.74 34.1 9%
Apr-23 2,037.7 2.2 1.78 34.2 94
May-23 2,048.4 15 1.80 343 93
Jun-23 2,053.2 -2.2 1.76 33.1 92
Jul-23 2,056.3 0.6 1.76 332 92
Aug-23 2,070.4 16 1.78 334 91
Sep-23 2,086.5 -2.6 172 327 91
Oct-23 2,002.8 -0.5 1.70 326 91
Nov-23 2,108.6 -0.4 1.69 33.0 93
Dec-23 21315 11 1.65 324 92
Jan-24 2,136.9 -0.5 1.64 325 93
Feb-24 2,146l5 0.8 1.64 326 92
Mar-24 2,160.2 -0.7 1.62 32.2 92
[ Apr-24 2,161.8 0.8 1.63 32.4 92|

Source: BNM, MIDFR



Monthly Stats Update

Fig 53: ALR, 3M-FD rates & Interest spreads

Average lending [3-month FDrate| Interest spread
rate (%) (%) (%)

May-22 3.68 177 1.91
Jun-22 3.79 1.79 2.00
Jul-22 4.09 2.01 2.08
Aug-22 4.24 2.02 2.22
Sep-22 4.43 2.25 2.18
Oct-22 4.68 2.24 2.44
Nov-22 4.80 250 2.30
Dec-22 5.01 255 2.46
Jan-23 5.05 250 2.55
Feb-23 5.13 2.52 2.61
Mar-23 5.19 2.54 2.65
Apr-23 5.26 2.50 2.76
May-23 5:39 271 2.68
Jun-23 5.44 273 271
Jul-23 5.46 271 2.75
Aug-23 5.43 271 2.72
Sep-23 5.49 273 2.76
Oct-23 5.48 272 2.76
Nov-23 5.48 271 2.77
Dec-23 5.45 2.72 273
Jan-24 540 2.69 271
Feb-24 5/34 2.69 2.66
Mar-24 5:37 2.69 2.68
[ Apr-24 5/36 2.68 2.68|

Source: BNM, MIDFR

Income Statement
Core NP — Core Net Profit

PPOP — Pre-Provisioning Operating Profit

NII — Net Interest Income
NIM — Net Interest Margin
COF — Cost of Funds

NOII — Non-Interest Income
MTM — Mark to Market

CIR — Cost to Income Ratio
OPEX — Operational Expenses

Balance Sheet

LCR — Liquidity Coverage ratio
L/D ratio — Loan/Deposit ratio
CASA — Current & Savings accounts

FD — Fixed Deposits

GIL — Gross Impaired Loans
NIL — Net Impaired Loans
LLC — Loan Loss Coverage

NCC — Net Credit Costs

GCC — Gross Credit Costs
CET 1 — Common Equity Tier 1

midi 5
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Valuations & Sector

ROE — Return on Equity

GGM — Gordon Growth Model

P/BV — Price to Book Value

BVPS — Book Value per Share

BNM — Bank Negara Malaysia

OPR - Overnight Policy Rate

SRR — Statutory Reserve Requirement
SBR - Standardised Base Rate

ALR — Average Lending Rate
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MIDF RESEARCH is part of MIDF Amanah Investment Bank Berhad (197501002077 (23878 — X)).
(Bank Pelaburan)
(A Participating Organisation of Bursa Malaysia Securities Berhad)

DISCLOSURES AND DISCLAIMER

This report has been prepared by MIDF AMANAH INVESTMENT BANK BERHAD (197501002077 (23878 — X)) for distribution to and use by
its clients to the extent permitted by applicable law or regulation.

Readers should be fully aware that this report is for information purposes only. The opinions contained in this report are based on
information obtained or derived from sources that MIDF Investment believes are reliable at the time of publication. All information, opinions
and estimates contained in this report are subject to change at any time without notice. Any update to this report will be solely at the
discretion of MIDF Investment.

MIDF Investment makes no representation or warranty, expressed or implied, as to the accuracy, completeness or reliability of the
information contained therein and it should not be relied upon as such. MIDF Investment and its affiliates and related BNM and each of
their respective directors, officers, employees, connected parties, associates and agents (collectively, “Representatives”) shall not be liable
for any direct, indirect or consequential loess, loss of profits and/or damages arising from the use or reliance by anyone upon this report
and/or further communications given in relation to this report.

This report is not, and should not at any time be construed as, an offer, invitation or solicitation to buy or sell any securities, investments or
financial instruments. The price or value of such securities, investments or financial instruments may rise or fall. Further, the analyses
contained herein are based on numerous assumptions. This report does not take into account the specific investment objectives, the
financial situation, risk profile and the particular needs of any person who may receive or read this report. You should therefore
independently evaluate the information contained in this report and seek financial, legal and other advice regarding the appropriateness of
any transaction in securities, investments or financial instruments mentioned or the strategies discussed or recommended in this report.

The Representatives may have interest in any of the securities, investments or financial instruments and may provide services or products
to any company and affiliates of such BNM mentioned herein and may benefit from the information herein.

This document may not be reproduced, copied, distributed or republished in whole or in part in any form or for any purpose without MIDF
Investment’s prior written consent. This report is not directed or intended for distribution to or use by any person or entity where such
distribution or use would be contrary to any applicable law or regulation in any jurisdiction concerning the person or entity.

MIDF AMANAH INVESTMENT BANK: GUIDE TO RECOMMENDATIONS

STOCK RECOMMENDATIONS
BUY Total return is expected to be >10% over the next 12 months.
TRADING BUY Stock price is expected to rise by >10% within 3-months after a Trading Buy rating has been assigned due to positive
newsflow.
NEUTRAL Total return is expected to be between -10% and +10% over the next 12 months.
SELL Total return is expected to be <-10% over the next 12 months.

TRADING SELL Stock price is expected to fa// by >10% within 3-months after a Trading Sell rating has been assigned due to negative

newsflow.
SECTOR RECOMMENDATIONS
POSITIVE The sector is expected to outperform the overall market over the next 12 months.
NEUTRAL The sector is to perform in line with the overall market over the next 12 months.
NEGATIVE The sector is expected to underperform the overall market over the next 12 months.

ESG RECOMMENDATIONS* - source Bursa Malaysia and FTSE Russell

12828074 Top 25% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell

etk Top 26-50% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell
Yok Top 51%- 75% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell
Yo Bottom 25% by ESG Ratings amongst PLCs in FBM EMAS that have been assessed by FTSE Russell

* ESG Ratings of PLCs in FBM EMAS that have been assessed by FTSE Russell in accordance with FTSE Russell ESG Ratings Methodology



